
 
 

Alto Metals rating it as a  

SPEC BUY at 7c with a target of >15c 
Alto was originally Enterprise Uranium (ENU) but changed its name when it recently acquired over 90% of the 

Sandstone Goldfield for $0.5m in cash, 19m fpo AME shares, 25m performance shares and a 2% royalty. 

The Sandstone Goldfield, located about halfway between Leinster and Mt Magnet in WA basically consists of : 

 A 35km x 35km Goldfield, on which by 1945, there had been 128 cancelled mines and 245  

cancelled leases 

 Gold production ~ 1.3moz: comprised of ~400koz mined by 1916 @ ~18g/t, then ~216koz by 

1925 @ ~14g/t, followed by Herald ~126koz (1994 to 1999) @ ~1.8g/t with a ~94% recovery, and lastly 

Troy (1999 to 2010) ~509koz @ ~3.1g/t with a ~94% recovery and ~45% higher gold grades than  

expected from each of its 3 open-cuts. 

 Only 5 open-cut areas in the whole 35km x 35km goldfield. 

 Two major historical gold mines that did not appear to go much deeper than 145m 

 No new underground mines for over 100 years. 

 MILL CONSTRAINED - based on hardness, not capacity, this has clearly (ERA view) been the 

major factor since Herald moved their 1987 vintage, 200ktpa oxide mill from Montague to  

Nunngarra in 1994 and upgraded it to 500ktpa for $3m. Troy acquired the plant for $1.5m in 1999 and 

never fixed the crushing circuit (despite reaping over 0.5moz in just over 10 years) - throughput  

appeared to have relied on contract crushers (at one stage there was a mobile crusher and a contract 

cone crusher). 

Consequently the open-cuts stopped at fresh rock (even the original Oroya by Herald possibly 

~60m below surface), as does the pits that Troy mined as in Bulchina and Lord Nelson - Lord Henry is 

shallower because the hard rock can be seen closer to surface. 

 Exploration focused on oxide resources as there are little signs of exploration or exploration 

stopped wherever hard rock was encountered, eg BIFs or even the historical Hacks / Black Range 

mine that treated 250kt of ore @ 20g/t for ~160koz from 1907 to 1916, and where hard ground can be 

seen close to surface in the occasional exposed stope. 

We/ERA walked a number of the pits and exploration areas as can be seen in the review, one of the 
surprises ERA encountered in writing this report was to overlay the Oroya model on top of an aerial 
view of the pit (I took the photo out of the plane) as shown in Figure 17a on page 10 of the report, 
and the amount of ore left in the walls infers that Oroya has not been relooked at since Herald mined 
stopped mining it in the late 1990s.  
Also that Oroya appears to step across westwards as it moves north, so there could be a structure 
under the main road and a stepped west extension north of the road (ie not in line with the original 
mine / pit). 
 
Interestingly (having had the Dacian experience of how to look at BIFs)  a BIF at Indomitable East 
looked very similar to one 3km west at Indomitable North in Figure 10a on page 7 of the report. Now 
if the proximity of what was mined at Indomitable East is correlated to Indomitable North...and then 
what happens in the mostly unexplored 3km distance between the two..., and then what does the BIF 
look like at Indomitable South. Indomitable South was explored by Troy and was obviously attractive 
because it appears to be oxidised to >100m but Troy clearly couldn't work it out (because there is no 
open-cut and it's still there). 



 
 

Same as Tiger Moth's possible stacked lode system (which we didn't visit) drilled in 2005 and  
untouched since then - also couldn't be worked out by Troy (it has been stated that it coudn't yet be  
understood), perhaps because TRY apparently believed that all orebodies in the area dipped west  
because they drilled east in so many of the prospects, regardless of the pressure shadow and the  
anticline (s). 
 
And then there's the other untouched (which we also did not visit) that look intriguing as in Sandstone 
North and Horatio. Sandstone North prospect shown at the top of Figure 1b (the other side of 
town ?) - was last drilled by WMC (!) over 30 years' ago in the 1980s, centred on old workings up to ~30m 
deep in a highly sheared shale with RC intersections such as 14m @ 5.9g/t (from 24m), 13m @ 3.3g/t 
(from 103m) and 15m @ 9.1g/t (incl 3m @ 32g/t from 79m). 
 
And Horatio ? (west of Lord Henry in Figure 1b) with 8m @ 35.8g/t, 40m @ 9.7g/t (incl 5m @ 54.2g/t) 
& 7m @ 3.8g/t - possibly too hard - BIF?). 
 
A number of the pits visited display material upside potential such as Bulchina and Lord Nelson, possibly 
with on strike extensions, as seen in the report. 
 
And that is just the tip of the iceberg as illustrated in Figure 20b of 3 plans of the Sandstone goldfield area, 
being the extent of the drilling (and hence what has not been drilled - even by shallow RAB), the identified 
(in red) felsic intrusions, and the identified BIFs. And that does not include the ten structural plans with  
detailed potential target prospects that were compiled in the Southern Cross (SXG) IM in 2014. 
 
With such staggering upside potential as illustrated in the above review, Alto's biggest challenge is going 
to be deciding what to focus on or prioritise, to get the highest return for its exploration dollars. 
Fortunately AME has no debt and an early war-chest of ~$4m due to the $1.1m placement in May 
2016, plus $1.7m raised in its SPP in July, and 25.5m fpo Antipa (AZY) shareholding, currently worth an 
additional ~$1.2m, out of which ~0.5m should have been expensed or allowed to be expended for the 
Sandstone acquisition. 
 
Alto has decided to take the Dacian route to production, as in focus on establishing resources and 
then how to mill the resources, instead of focusing on production & trying to fill a mill. After all depending 
on grade, the resources may be able to be trucked ~150km to Mt Magnet and toll treated there, or  
Alto may delineate enough to justify having its own plant. 
 
Consequently Alto's initial target is a 1moz mineral resource capable of supporting 100kozpa gold 
production. 
 

Hence rating Alto Metals (AME) rating it as a SPEC BUY at 7c with a target of 

>15c 

It should be noted that at 7c, Alto has a market cap of $10m and ~$4m in 

cash. 

Regards 

Keith  (Note : our/ERA report contains a large number of figures. When reports are posted on our web-

site : www.eagleres.com.au, then the figures are also attached separately and can be viewed in 

an enlarged often better / higher resolution format. All the figures and the report can be  

downloaded separately once they are on the website).  

http://www.eagleres.com.au

























